‘ D. ALTERNATIVE POTENTIAL LOCATION

O Based on the distribution of industrial location and map of
potential natural resources availability (iron ore, natural gas
and coal), possible alternative locations for steel industry
cluster development are the locations which have proved
be established such as East Java and Banten.

d Other alternative location is in Kalimantan island, mainly in
West Kalimantan and South Kalimantan . Beside because of
its huge iron ore reserves, Kalimantan also have plenty of
gas and coal reserves.




Alternative Location and Distribution of Existing Steel Industry
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‘ Banten

Infrastructure and Industrial Facilities

|. 150.000 DWT Cigading Natural Harbour (2 km from the
estate);

2. Ciwandan Harbour (30,000 DWT) 6 km from the estate.
3. Container Port Merak Mas, 10 km away from the estate
Bojonegara International Port (under construction), 20 km

from the estate
4. 400 MW Power Plant
5. 2000 litres/second Industrial Water Plant
6. Natural Gas supported by PT. Gas Negara
7. Jakarta-Merak Toll Way, Railway and Train Station
8. Seaport and Airport
8. First Class infrastructure/facilities and 24 hour security

service)




Utility, Land Availability and Regional Minimum Wage

Utility

Electricity Installed capacity is 4100 MW (Surabaya,
Krakatau, Bojonegoro)

Gas Merak — Bataraja Network by PT. PGN

Clean Water Disuplay oleh (Supplied by ) PDAM and Krakatau
Tirta Industry

Phone Line Fix line (335.378 SST) dan Jaringan Telepon
selular (cellular phone network)

Land Availability

Alternative Location Bandar Samudera, Cilegon, and Bojonegoro

Estimated Price Harga jual lahan USD 20/m?
Land purchasing price is 20 USD/ m?

Human Resource

Regional Minimum Wage (UMR) 661.613 IDR (2006)
Labor Force Availability




Raw Material Potency

METALLIC MINERALS
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Fast Java
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Infrastructure

* Total length of roads = 24.376 km and there is free
way crossing Surabaya-Gresik and Pasuruan

* Tanjung Perak as the main sea port (7 units of other
ports are being planned)

* Juanda, an international and domestic airport

* There is train railway which is part of network in
overall Java

Total road length in overall East Java Area is
3.731,81 Km, divided into :
* 1.783,56 km of national road
* 1.948,25 km of province road.
Total number of bridges in East Java is 2.795
consisting of :
* 1.451 national bridge with total length of
16.709,3 meter
* 1.344 province bridge with total length of
13.898,7 meter.




Utility, land availability and Regional Minimum Wage

Utility
Electricity Available wattage is 80 MVA
Gas Supplied by PT. PGN
Phone Line 300-1000 lines are available, handled by
PT TELKOM
Land Availability
Alternative Location Sidoarjo (electronic industry is growing

well in this area)

Estimated Price Land purchasing price is 450.000 IDR/ m?

Human Resource

Profile | 1% are graduated from high schools and
2% from universities of total population

Regional Minimum Wage/ Month 655.500,- |DR (2006)
Labor Force Availability




Rungkut Industrial Area
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Gresik Industrial Area (KIG)

Total Area: 135 Ha
SUPPORTING INDUSTRIAL DEVELOPMENT




Gresik Industrial Area




Profile of Gresik Industrial Area

Total Area : 135 Ha.
Infrastructured area : 44 Ha.
Main road: Width : 8 m.
Secondary road: Width : 7 m.
Electricity by PLN.

Gas by PNG.

Waste disposal: 500m3/hari.

o U 0O 0 o0 O o

International Airport : Juanda
(60 km from Surabaya)
Commercial Area : 91 Ha.

o For sale : 74,6 Ha.

o Forrent: 16,4 HA

Telecommunication by TELKOM.

METAL INDUSTRY

« Electronic

* Electrical

* Machine & Spare part
* Home equipment

VARIOUS INDUSTRIES

* Printing

* Wood and rattan treatment
* Textile

e Garment

* Cold Storage




Raw Material Potency
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Infrastructure West Kalimantan

I T ITIN TITIR I T TR
(CIIITIIN CITBeN [N
(I T e I [MNkon N
I T TN N TG

Human Resource

(MATIMITITki § oNIBboi g i i NLILN




Raw Material Potency
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South Kalimantan
Infrastructure

* Road infrastruction in South Kalimantan, based on its status, 52% belongs to
province governance, 48% belong to central governance. Main road and city
road and road connected one city to another, are in very good condition.

* Available airports in South Kalimantan are: Syamsuddin Noor International
Airport in  Bandarbaru, Warukin airport in Tanjung, Stagen airport in
Kotabaru and Batulicin airport in Tanah Bumbu

Harbours in South Kalimantan:

I.  Trisakti harbour - Banjarmasin

2. Batulicin harbour

3. Mekarputih harbour in Kabupaten Kotabaru
4. Kotabaru harbour in Kabupaten Kotabaru

* The need of electricity in South kalimantan is supplied by several units of generator
managed by PLN and several private companies.

* Clean water needs are supplied by PDAM

* In South Kalimantan, industry need of gas cannot be
fulfiled yet. There is scarcity of this commodity.




LIK Liang Anggang and Batulicin Industrial Area

* Electricity and clean water remain a
problem to be solved

 Batulicin industrial area is located in
kabupaten Tanah Bumbu. Government
has planned area of 540 hectare for it.

* LIK Liang Anggang located in Banjarbaru with area
of 225 hectare

* Close in distance to Bandara Syamsuddin Noor, and
Trisakti harbour
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Potency of Iron Ore Sources

Location Reserves (ton) Composition (%)
Indication : 159.700 Fe 1 50.6 - 627
Tanah Laut Hybothesis - 3.429.500 S : 003-025
ypothesss - 3427 P _: 0.04-0.10
Fe :442-47

Tanah Bumbu

Indication : 100.000.000

TiO, :024-0.4
Cr,0;:243-26
MnO :0.4-0.78

SiO, :1.2-9.0
Fe : 44.2-47
Cr,0;:243-26
o SiO, :1.2-9.0
Kotabaru Indication : 86.120.700 Ni . 037
Co :0.04
AlLO, :8.88
Fe : 54.86 — 58.75
Balangan Hypothesis : 20.449.018.300 S :007-06I
P :0.03-0.05
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