
D. ALTERNATIVE POTENTIAL LOCATION

 Based on the distribution of industrial location and map of 

potential natural resources availability (iron ore, natural gas 

and coal), possible alternative locations for steel industry 

cluster development are the locations which have proved 

be established such as East Java and Banten.

 Other alternative location is in Kalimantan island, mainly in

West Kalimantan and South Kalimantan . Beside because of 

its huge iron ore reserves, Kalimantan also have plenty of 

gas and coal reserves.



Alternative Location and Distribution of Existing Steel Industry

Banten

Jawa Timur

Kalimantan Selatan

Kalimantan Barat

PT Krakatau Steel

PT Inter World Steel Mills

PT. Baja Persada Multi Perkasa

PT. Casting Prima Indonesia.

PT InspatIndo

PT Bhirawa Steel

PT Jaya Pari Steel

PT Hanil Steel

PT Gunawan DianJaya.

Supporting industry:

PT. Putra Alam Lestari

PT Sebuku Iron Latritic Ore

PT Krakatau Steel (under 

construction). 

PT Essar Indonesia 

PT Sinar Nusantara Mitra 

Selaras (no longer 

active).



Infrastructure and Industrial Facilities

1. 150.000 DWT Cigading Natural Harbour (2 km from the 

estate);

2. Ciwandan Harbour (30,000 DWT) 6 km from the estate.

3. Container Port Merak Mas, 10 km away from the estate 

Bojonegara International Port (under construction), 20 km 

from the estate

4. 400 MW Power Plant

5. 2000 litres/second Industrial Water Plant

6. Natural Gas supported by PT. Gas Negara

7. Jakarta-Merak Toll Way, Railway and Train Station

8. Seaport and Airport

8. First Class infrastructure/facilities and 24 hour security

service)

Banten



Utility, Land Availability and Regional Minimum Wage

Utility

Electricity Installed capacity is 4100 MW (Surabaya, 

Krakatau, Bojonegoro)

Gas Merak – Bataraja Network by PT. PGN

Clean Water Disuplay oleh (Supplied by ) PDAM and Krakatau 

Tirta Industry

Phone Line Fix line (335.378 SST) dan Jaringan Telepon 

selular (cellular phone network)

Land Availability

Alternative Location Bandar Samudera, Cilegon, and Bojonegoro

Estimated Price Harga jual lahan USD 20/m

2

Land purchasing price is 20 USD/ m

2

Human Resource

Regional Minimum Wage (UMR)

Labor Force Availability

661.613 IDR (2006)



Raw Material Potency

Source : Ministry of Energy and Mineral Resources



Infrastructure

• Total length of roads = 24.376 km and there is free 

way crossing Surabaya-Gresik and Pasuruan

• Tanjung Perak as the main sea port (7 units of other 

ports are being planned)

• Juanda, an international and domestic airport

• There is train railway which is part of network in 

overall Java

Total road length in overall East Java Area is 

3.731,81 Km, divided into :

• 1.783,56 km of national road 

• 1.948,25 km of province road. 

Total number of bridges in East Java is 2.795 

consisting of :

• 1.451 national bridge with total length of 

16.709,3 meter 

• 1.344 province bridge with total length of 

13.898,7 meter. 

East Java



Utility, land availability and Regional Minimum Wage

Utility

Electricity Available wattage is 80 MVA

Gas Supplied by PT. PGN

Phone Line 300-1000 lines are available, handled by 

PT TELKOM

Land Availability

Alternative Location Sidoarjo (electronic industry is growing 

well in this area)

Estimated Price Land purchasing price is 450.000 IDR/ m

2

Human Resource

Profile 11% are graduated from high schools and 

2% from universities of total population 

Regional Minimum Wage/ Month

Labor Force Availability

IDR (2006)

655.500,-



Rungkut Industrial Area

• Total area : 3.000 m

2

• Land price : Rp. 450.000,-

• Road: width: Main Road = 2x7 m

Secondary Road = 8 m

Maximum weight capacity: 20 ton

• Pedestrian path : 2.85 m

• Drainage system : T=1.0 x L : 2,0 M up to T=5.0 x 

L : 2.0 M

• Drainage Pipe : ø 200-600 mm

• Road lighting : In every 40m 

• Electricity : Supported by PT. PLN

• Water facility : Supported by PDAB

• Phone line : Supported by PT TELKOM

• Natural gas : Supported by PT Gas Negara

• Airport : Juanda (8 km)

• Sea Port : Tanjung Perak (20 km)



Gresik Industrial Area (KIG)

Total Area : 135 Ha
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Gresik Industrial Area



Profile of Gresik Industrial Area

 Total Area : 135 Ha.

 Infrastructured area : 44 Ha.

 Main road: Width : 8 m.

 Secondary road: Width : 7 m.

 Electricity by PLN.

 Gas by PNG.

 Waste disposal: 500m3/hari.

 Telecommunication by TELKOM.

 International Airport : Juanda 

(60 km from Surabaya)

 Commercial Area : 91 Ha.

 For sale : 74,6 Ha.

 For rent : 16,4 HA



Raw Material Potency

Source : Ministry of Energy and Mineral Resources



Infrastructure

• There are 4 sea ports close to KIS and 3 airports. 

• The roads connected between two cities are in good condition, as well as the bridges.

• For electricity supply KIS industrial area, BP KAPET planned an output of 15 MW.

• For telecommunication, right now the need is supplied by STO Telkom Pemangkat 

with installed capacity of 3.020 SST

• There is only one gas bottling industry in Kapuas riverside Pontianak. 

• Minimum regional wage (UMP) of West Kalimantan in 2006 is 560.000 IDR. 

• In Pontianak, there are several senior high schools which graduate potential workforces for industrial human resource need. 

• There are several higher education institutions in Pontianak, but only one belongs to government, University of Tanjungpura. Several 

private higher education institutions in Pontianak are Muhammadiyah university, Panca Bakti, Widya Darma, and Industrial Engineering 

High School which belongs to Ministry of Industry. 

Human Resource

Industrial area being developed by local 

government of West Kalimantan is KIS 

(Kawasan Industri Semparuk/ Semparuk 

Industrial Area), located inkabupaten 

Sambas, by distance of about 265 

kilometer from Pontianak. 

Industrial Area

West Kalimantan



Raw Material Potency

Source : Ministry of Energy and Mineral Resources



Infrastructure

• Road infrastruction in South Kalimantan, based on its status, 52% belongs to 

province governance, 48% belong to central governance. Main road and city 

road and road connected one city to another, are in very good condition. 

• Available airports in South Kalimantan are: Syamsuddin Noor International 

Airport in  Bandarbaru, Warukin airport in Tanjung, Stagen airport in 

Kotabaru and Batulicin airport in Tanah Bumbu

Harbours in South Kalimantan:

1. Trisakti harbour - Banjarmasin

2. Batulicin harbour

3. Mekarputih harbour in Kabupaten Kotabaru

4. Kotabaru harbour in Kabupaten Kotabaru

• The need of electricity in South kalimantan is supplied by several units of generator 

managed by PLN and several private companies. 

• Clean water needs are supplied by PDAM

• In South Kalimantan, industry need of gas cannot be 

fulfiled yet. There is scarcity of this commodity. 

South Kalimantan



LIK Liang Anggang and Batulicin Industrial Area

• LIK Liang Anggang located in Banjarbaru with area 

of 225 hectare

• Close in distance to Bandara Syamsuddin Noor, and 

Trisakti harbour

• Electricity and clean water remain a 

problem to be solved

• Batulicin industrial area is located in 

kabupaten Tanah Bumbu. Government 

has planned area of 540 hectare for it.



Location Reserves (ton) Composition (%)

Tanah Laut

Indication : 159.700

Hypothesis : 3.429.500

Fe  :  50.6 – 62.57

S    :   0.03 – 0.25

P    :   0.04 – 0.10

Tanah Bumbu Indication : 100.000.000

Fe     :  44.2 – 47

TiO

2

: 0.24 – 0.4

Cr

2

O

3

: 2.43 – 2.6

MnO   : 0.4 – 0.78

SiO

2

: 1.2 – 9.0

Kotabaru Indication : 86.120.700

Fe     :  44.2 – 47

Cr

2

O

3

: 2.43 – 2.6

SiO

2

: 1.2 – 9.0

Ni       :  0.37

Co      : 0.04

Al

2

O

3

: 8.88

Balangan Hypothesis : 20.449.018.300

Fe  :  54.86 – 58.75

S    :  0.07 – 0.61

P    :  0.03 – 0.05

Potency of Iron Ore Sources

Source : Ministry of Energy and Mineral Resources


